CONTRACT FOR DELIVERY No 17
Moscow

July 13, 2006
Closed joint stock company "Perol-Expo ", Moscow, Russia acting on the basis of the Charter in the person of Alexander Lyah, the Director General hereinafter referred to as the "Seller" and CJSC "Mini Steel Mill ISTIL (Ukraine)", acting on the basis of the Charter in the person of Farooq Siddiqui, the Deputy Chairman of the Board, hereinafter referred to as the "Buyer" on the other part , have concluded the present Contract whereby it is agreed as follows:
1.   SUBJECT OF THE CONTRACT
1.1 The subject of the present Contract is the Product supplied in conformity with the Addendum (Specification) to the present Contract being an integral part of it.
1.
2 The Seller supplies the Product (FCA, Moscow, Incoterms 2000) and the Buyer buys and pays for supplied Product in conformity with Addendum (Specification). The total Product value, supplied by the Buyer at the moment of Contract conclusion makes USD 30 000,00 (thirty thousand).
2.
QUANTITY AND QUALITY
2.1.The range and quantity of the Goods supplied against the present Contract shall be specified in the Specification to the present Contract.
2.2. The quality, packing and marking of the supplied Goods shall conform to the GOSTs and acting regulations for the specified product type as well as shall be certified by the Quality Certificate issued by the Producer of the said Product.
2.3 The acceptance of the Goods (quantity) shall conform to the requirements of the Instruction for quantity acceptance of goods aimed for industrial and technical utilization and consumer goods, approved by the Resolution of the State Arbitration at the USSR Council of Ministers #P-6 of June 5,1965 with alterations and supplements made by the resolutions of the USSR State Arbitration #81 of 29.12.1973, #98 of 14 11 1974 and #115 of 23.07.1975.
The acceptance of the Goods (quality) shall conform to the requirements of the Instruction for quantity acceptance of goods aimed for industrial and technical utilization and consumer goods, approved by the Resolution of the State Arbitration at the USSR Council of Ministers #P-7 of April 25,1966 with alterations and supplements made by the resolutions of the USSR State Arbitration #81 of 29.12.1973, #98 of 14 11 1974 and #115 of 23.07.1975.
3.   TERMS OF DELIVERY
3.1 The Seller shall deliver the Goods to the Buyer on FCA terms, Moscow, in accordance with the Incoterms -2000 Regulation.
3.2 The terms of delivery shall be indicated in the Addendum (Specification) to the present Contract.
3.3 The following documents shall be submitted together with the supplied Goods:
-Waybill (2copies)
Quality certificate (3 copies)
Invoice (in the currency specified in the Contract, 3 copies)
Certificate of Origin (CT-1)
Packing list with specified net weight and gross weight (2 copies)
3.4 Should the Seller fail to submit the documents, indicated in Clause 3.3, he shall pay the penalty to the Buyer amounting to 0,1% of the supplied lot value for each calendar day of delay (in conformity with Clause 3.3 of the present Contract).
4.
PRICE OF GOODS
4.1. The price of the Goods shall be fixed in the USA dollars and stipulated in the Addendum (Specification) to the present Contract.
4.2. The price stipulated in Clause 4.1 shall not be changed after the prepayment is effected.
5.
TERMS OF PAYMENT
5.1 The Buyer shall pay for the Goods in USA dollars by bank transfer to the account
of the Seller according to the Addendum (Specification) to the present Contract. The
date of cash assets entering in a Seller's dollar account shall be considered the date of
payment.
The payment for the total lot of Goods shall be effected as follows:
100% of the Contract value within 30 days from the date of the present Contract
conclusion.
6.
PUNITIVE SANCTIONS AND CLAIMS
6.1. All statements and claims as regards execution of the present Contract shall be sent directly to the addresses of the Parties specified in the present Contract and according to the dates and terms, stipulated in it.
In case of incomplete delivery or undue quality of Goods the Buyer has the right to assert a claim as regards:
-Quantity (if it differs from that specified in the Quality Certificate) -Quality (if the Goods do not conform to the Quality Certificate) The text and the subject of the Claim shall be worked out in the presence of the Buyer's representative from the Quality Control department. The copies of the following documents shall be attached to the Claim: -Contract number
-Goods description supplied under the Contract -quantity of cargo
-Shipment account number and its date - product marking -description and packing terms -claim subject
The Seller shall examine a Claim as regards quality and quantity of the Goods and reply within 30 calendar days from the date of the Claim receipt. The Seller is entitled to check through its representatives the equity of the asserted Claim. 6.2 Should the supplied Goods be not corresponding to those specified in the GOSTs and acting regulations for the specified product type, the Buyer shall invite the Seller's representative for participation in the Goods acceptance and drawing the Quality Acceptance Act.
Having revealed the Goods of improper quality, confirmed by corresponding certificate, signed by both Parties, the Buyer shall send the Goods of improper quality to the Seller within 30 days from date of reclamation act signing. The Seller shall replace the Goods of improper quality within 60 days from the date of reclamation act signing. The Seller shall compensate the Buyer all costs related to the shipment of improper quality Goods against the relevant documents submitted by the Buyer.
6.3 Should any delay of the Goods' delivery occur, the Seller shall pay penalty at the rate of 0.05% of the amount of effected prepayment for each calendar day of delay to the Buyer, but not more than 5% of the amount of effected prepayment.
6.4 Should any delay of the Goods' delivery exceed 90 calendar days from the date of prepayment effectiveness, the Supplier shall pay to the Seller penalty at the rate, charged by the Tax Administration for delay of the Goods' delivery over 90 calendar days.
7. Arbitration
7.1 The Parties shall make every effort to settle all disputes arising as regards the present Contract or in connection with it by negotiations. If the Parties do not solve any dispute or any claim (related to the present Contract or its breach, termination or invalidity) shall be referred for settlement to the International Commercial Arbitration at the Chamber of Commerce and Industry of the Russian Federation, excluding court of general jurisdiction.
7.2 While examining and settling the disputes, the Parties agree to apply the regulations of the International Commercial Arbitration at the Chamber of Commerce and Industry of the Russian Federation. The arbitration shall consist of the sole Arbitrator. The language of the Arbitration is to be Russian. The Law regulating this Contract is the substantive law of the Russian Federation. The Arbitration decision shall be final and obligatory for the both Parties.
8. Force Majeure
8.1 Neither of the Parties shall be responsible for complete or partial non​ fulfillment of any of its obligations, if such non-fulfillment results from such circumstances as fire, earthquake, military operations, blockade, strikes, export or import prohibiting and others stipulated by the Chamber of Commerce of the Seller's or the Buyer's country the date of fulfillment of liabilities under the present Contract shall be adequately postponed in proportion with the period during which such circumstances last.
8.2 Decisions of legislative and executive authorities, preventing fulfillment of the present Contract, shall be referred to as Force Majeure.
8.3 Should the obligations under the present Contract be not fulfilled during 3 months due to the said circumstances any of the Parties shall have the right to refuse from the fulfillment of the Contract. In such case neither of the Parties shall have the right to compensation of any possible losses.
9. Other Conditions
9.1 After signing the present Contract all prior negotiations and correspondence shall be voided and considered invalid. All supplements and amendments to the present Contract shall be valid only if made in a written form, duly signed by the authorized Parties.
9.2 Neither Party is entitled to transfer its rights and obligations under the present Contract to the third party without receiving a written consent thereto of the other Party.
9.3 As regards other questions not specified in the present Contract the Parties follow the Agreement "About general delivery terms of the Goods between organizations of CIS" and Incoterms 2000.
9.4 The Contract shall become valid from the date of its signing by the both Parties and it shall be valid till 31.12.2006.
9.5 In accordance with existing legislation of Ukraine the Buyer has the status of profits taxpayer under general conditions.
The Seller:

10. Legal addresses of the Parties.
CJSC «Perol-EXPO»
room. 15,17,12/1, Krasnoprudnaya str.l, Moscow, 107140, Russia Bank details, currency account USD Current Account      40702840838360104568 Transit account 40702840738360204568 Bank Name Savings Bank Central Branch 8641 Correspondent Account 30101810400000000225 BIK 044525225     Bank INN 7707083893 Bank Address Vavilova str., 19, Moscow, 109544 Bank Phones 232-08-72
Bank Codes: OKPO 57972160, OKONH 96130, OKATO 45286580000 Bank Details, account (in Russian currency) Settlement Account 40702810538360104568 Bank Name   Savings Bank Central Branch 8641 C\A 30101810400000000225 BIK 044525225   Bank INN 7707083893 Bank Address Vavilova str., 19, Moscow, 109544 Bank Phones 232-08-72
Bank Codes: OKPO 57972160, OKONH 96130, OKATO 45286580000 Primary National Registration Number # 1037708004245 Day of Entry at State Registration Body 28.01.2003 OKPO Code 59850805
OKATO Code 45286565000
OKVED Codes 29.51,29.21,51.39,51.47,51.70,52.11,52.12,52.63,71.34.9,73.10, 74.13.1,74.20.11,74.20.14
Date of Entry at State Comittee of Statistics (Russia) 28.01.2003 Category (Form of Ownership) OKFS -16
Tax-payer's identification number 7708214066
Code of grounds for Registration 770801001
Date of Registration 30.01.2003
Certificate of registration in tax administration:
· series 77
· number 003338697
· date of issue 30.01.2003
Name of tax administration Inspection of MNS of Russia # 8 in С АО, Moscow Address of tax administration 129010, Moscow, B.Spassky str., b.37, str.3 Telephones of tax administration 680-43-05
Beneficiary bank: SAVING BANK OF RUSSIAN FEDERATION
SWIFT: SABR RU MM
Branch: CENTRAL BRANH № 8641, MOSKOW, RUSSIA
Intermediary bank (agent): ZAO - «PEROL-EXPO»,12/l,Krasnoprudnaya Moskow,
Russia.
Account: 4070284073836024568
The Buyer:
CJSC Mini Steel Mill Istil (Ukraine)
122, I.Tkachenko Str.
83062, Donetsk, Ukraine
EGRPOU Code: 30479040,
INN 304790405095, Cert.№40377602
Tel. (062) 385-04-40, Fax (062) 332-24-21
Bank details:
Donetsk Branch of JSC «VABank»,
1, Zhmuri str., Donetsk, 83007, MFO 394545,
EGRPOU Code: 33350703
Currency account: 2600230013/840 in USD
Payee's bank: JSC «VABank», Kiev, Ukraine,
1, Zhmuri str., Donetsk, 83007
SWIFT: VABAUAUK
Correspondent bank : Commerzbank AG,
Germany, Frankfurt am Main, Neue Mainzer
Strabe 32-36, D-60262, acc.№ 400 886 745 900
SWIFT : СОВА DE FF
